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Disclaimer

This presentation is guidance and not binding on the NM State Land Office (NMSLO). It does not provide 

legal advice and should not be construed as stating NMSLO’s legal interpretation or position. Any 

reliance on this presentation does not limit NMSLO in its compliance activities or in the appealable 

decisions and orders it may issue.
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Comm Agreement pre-authorization

• Submit CA’s 6-8 months early, in advance of APD if possible

• Review of surrounding acreage to prevent waste and ensure proper development 

(i.e. Stranded State acreage) 

• Identify issues with OCD permitted acreage and pools

• Communicate any issues and questions with the SLO in advance

An approved Communitization Agreement must be in 
place before first production of the well



Communitization Agreements  

6

Submission Checklist

• CA submitted on the most recent version of the form

• Fee - $100/Section or portion thereof (Subject to change)

• All lessees of record signed and notarized

• Operator signed and notarized

• Effective date before first production of well

• Recapitulation adds up to 100%

• Acreage of CA matches OCD permit for well spacing

• Self-Certification form for Federal/Fee interests
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• Self-Certification form for 
Federal/Fee interests
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EUREKA 36 STATE #002

30-025-36389
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30-015-46483

CORRAL CANYON 8 32 FEDERAL #12H (326508)
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• Surface use presentation required prior to approval
• Goal to minimize surface disturbance?
• What determines surface location? (Species, erosion, 

Ephemeral stream, etc..)
• Pipeline size?
• Frequency of wildlife crossing?
• Were Cultural Resource guidelines followed?

• New Unit form forthcoming

Unit updates

• New Unit change of operator form
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• Change of Operators are filed with OCD

• Unit operator needs to change everything associated with 
entire sale

• However, if an operator acquires a unit, the operator cannot 
change the wells in a unit until the change of unit is approved 
by the SLO. 

• By law, an operator that changes its name cannot have the 
name change approved with OCD until SLO signs off. 
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• Notice of Unit Operator Transfer form
• Unit Resignation form
• Unit Designation form
• The Current Unit operator must resign. The Successor operator 

must accept the duties and responsibilities as the successor 
operator in writing

• Checklist
• List of well names, description of the wells and their status
• Review by Environmental Division
• Subject to BLM approval if Federal lands are included
• Checklist must be executed by the Resigning Unit operator and 

the Designated Unit operator
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• Non unit operators are not allowed to drill in a unit

• If a non unit operator drills a well in a unit, the unit operator 
will assume control of the well

• SLO discourages cross unit well development
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(f) Any lease embracing lands of the
State of New Mexico having only a
portion of its land committed hereto
shall be segregated as to that portion
committed and that not committed,
and the terms of such lease shall
apply separately to such segregated
portions commencing as of the
Effective Date hereof.
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Questions?
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