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Agenda
Announcements and Notices
Spacing Units and Application for Permit to Drill (“APD”) 
for Setting up New Wells
Rules
APD process
Spacing Units and how they are established
Well Naming Requirements
Notice
C-102 and C-104 Updates
C-115 monthly production reports
C-115B monthly waste reports
Code Cross Walk between C-115 and C-115B
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Announcements and Notices
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APDs
Authorities:
19.15.7.12 NMAC APD TO Drill, Deepen or Plug Back 
19.15.14 NMAC Drilling Permits
19.15.15 NMAC Well Spacing and Location

Applies to State, Fee, and Federal Land
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APDs
Submission of an APD requires:
A completed C-101 (or BLM equivalent)
Proposed C-102 plat with take points
Proposed Directional Survey (Planning Report)
Natural Gas Management Plan (“NGMP”)
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Spacing Units
Operator proposes the dedicated acres
Proposal is reviewed for compliance with pool requirements
Standard Horizontal Pool Rules*
Setbacks for horizontal wells are the following:
 330 feet perpendicular to completed portion of the lateral for oil
 100 feet from the first and last take points for oil 
 660 feet perpendicular to completed portion of the lateral for gas
 330 feet from the first and last take points for gas

Building Blocks for horizontal wells are the following:
 40 acres for oil
 160 acres for gas

*Note Pools may have special pool rules which do not comply with the standard case
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Spacing Units cont.
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Proximity Tracts can pull in additional acreage to a wells 
spacing unit if the well is drilled and completed closer than 
the required pool setbacks.



8



9



Drilling in unitized areas/areas 
with uniform ownership

1. Standard Spacing unit 
provisions still apply, except 
for rectangular requirement 

2. Setback requirements still 
apply, but only to the outer 
boundaries of the:

1. unitized area
2. any uncommitted tract or 

partially committed tract
3. area of uniform ownership

19.15.16.15 NMAC 10

FTP

LTP



Well Name Requirements
OCD released the “Well Naming Convention” notice on 
February 24, 2023
Name changes require a C-103A submission 
accompanied by a C-102 reflecting the new name.
Improper naming also makes it hard for OCD and SLO 
to link production with wells sharing the same 
resources.
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Key Takeaways (Can be found in Notice)
 If well is part of a Communitization Agreement (more than one lease) 

(“Com”) must be part of the name.
All wells within a unit or com must use the same name and must 

incorporate the unit or com name only.
Unit or com names should not be abbreviated.
No additional numbers or letters are allowed in the official name

The well must have the word “State” in the name if the spacing unit is 
partially or wholly comprised of State lands but absent of Federal lands.
The wells must have the word “Fed” or “Federal” in the name if there is 

Federal land in the spacing unit. Units which include federal lands do not 
use “State” in the name.
“Federal,” “Federal Com,” State”, “State Com” and “Unit” must be at the 

end of the property name.
For units only, if the Unit exceeds the current numbering convention (999 

wells) with OCD approval an operator may propose an alternative naming 
convention for review. 
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C-102 and C-104 Updates

New process introduces new C-102 and C-104 
forms
Requires information to be listed for 

Communitization Agreements on both the C-102 
and C-104
Contains multiple other upgrades or reductions
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C-115 Production Reports
Monthly production reports for all oil and gas wells in 
New Mexico
Broken into two parts Production and Disposition
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C-115 Production Reports
Key Items needed to Report
Pool code
Property Name number
Location
API
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C-115B Venting and Flaring Reports
19.15.27 NMAC and 19.15.28 NMAC aka “The Waste 
Rule”
Is the result of:
Methane Advisory Panel (27-member team representing 

wide breadth of stakeholders)
Draft rule and conversations (8/3/22 – 12/22)
The 10-day hearing consisted of multiple public comment 

opportunities via oral and written opportunities.
Technical testimony was presented by multiple NGOs, 

Industry Associations, Operators, and State Regulators. With 
multiple cross examination opportunities of witnesses
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C-115B Venting and Flaring Reports
Monthly report of ALL venting and flaring on an 
individual well/facility system.
This should include all C-129 (incident for venting or 
flaring) volumes and all those not required for a C-129
C-115B auto imports production data and calculates the 
operator's volumetric loss and capture rate.
This capture rate is what is used to determine an 
operator's compliance with the Waste Rule
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C-115 and C-115B Code Cross Walk
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Helpful Links
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OCD Contact List: https://www.emnrd.nm.gov/ocd/wp-content/uploads/sites/6/Contact-List-of-
7.8.2024.pdf

OCD Permitting: https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/default.aspx

Well Naming Notice: https://www.emnrd.nm.gov/ocd/wp-content/uploads/sites/6/Updated-
Well-Naming-Final-2-23-23.pdf

C-115 Instructions: https://www.emnrd.nm.gov/ocd/wp-content/uploads/sites/6/C-115-
INSTRUCTIONS-1.pdf

C-115B Instructions (Upstream): https://www.emnrd.nm.gov/ocd/wp-
content/uploads/sites/6/User-Guide-for-the-C-115B-Upstream-Natural-Gas-Waste-Report-1.pdf

C-115B Instructions (Midstream): https://www.emnrd.nm.gov/ocd/wp-
content/uploads/sites/6/User-Guide-for-the-C-115B-Midstream-Natural-Gas-Waste-Report.pdf

OCD Announcements and Notifications: https://www.emnrd.nm.gov/ocd/ocd-announcements-
and-notifications/

https://www.emnrd.nm.gov/ocd/wp-content/uploads/sites/6/Contact-List-of-7.8.2024.pdf
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/default.aspx
https://www.emnrd.nm.gov/ocd/wp-content/uploads/sites/6/Updated-Well-Naming-Final-2-23-23.pdf
https://www.emnrd.nm.gov/ocd/wp-content/uploads/sites/6/C-115-INSTRUCTIONS-1.pdf
https://www.emnrd.nm.gov/ocd/wp-content/uploads/sites/6/User-Guide-for-the-C-115B-Upstream-Natural-Gas-Waste-Report-1.pdf
https://www.emnrd.nm.gov/ocd/wp-content/uploads/sites/6/User-Guide-for-the-C-115B-Midstream-Natural-Gas-Waste-Report.pdf
https://www.emnrd.nm.gov/ocd/ocd-announcements-and-notifications/


Questions?
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