STATE OF NEW MEXICO
COUNTY OF SANTA FE
FIRST JUDICIAL DISTRICT COURT

STEPHANIE GARCIA RICHARD, COMMISSIONER OF
PUBLIC LANDS OF THE STATE OF NEW MEXICO,
Plaintiff,

V. Case No.

BC & D OPERATING, INC. and
DOMINION PRODUCTION COMPANY, LLC,

Defendants.

VERIFIED COMPLAINT

COMES NOW Plaintiff Stephanie Garcia Richard, Commissioner of Public Lands of the
State of New Mexico (the “Commissioner”), by and through her undersigned counsel, and brings
the following causes of action against Defendants BC & D Operating, Inc. and Dominion
Production Company, LLC.

PARTIES

1. The Commissioner is the duly elected Commissioner of Public Lands, an office
established under Article V, Section 1 of the New Mexico Constitution; Article XIII, Section 2 of
the New Mexico Constitution; NMSA 1978, Section 19-1-1 (1912); and NMSA 1978, Section 19-
1-2 (1953). The Commissioner is the chief executive officer of the New Mexico State Land Office
(“State Land Office”) and has authority over lands (“state trust lands”) granted to the State of New
Mexico (the “State”) by the federal government in trust to generate support for public schools and

other state institutions, such as hospitals and universities (“beneficiaries”), and is designated under



New Mexico law to carry out the State’s trust duties under the New Mexico Enabling Act (Act of
Congress of June 20, 1910, 36 Stat. 557, Ch. 310, § 10) (the “Enabling Act””). The Commissioner
has the authority and responsibility for the State’s management, care, custody, control and
disposition of state trust lands in accordance with the Enabling Act and with state law, including
the authority to: (i) manage and lease state trust lands and collect all monies due to the State for
lease of such lands; (ii) take all actions necessary to collect damages for trespass on state trust
lands; and (ii1)) demand remediation and reclamation of state trust land caused by oil and gas
activities.

2. Defendant BC & D Operating, Inc. (“BC&D”) is a New Mexico corporation.

3. Dominion Production Company, LLC (“Dominion”) is a foreign limited liability
company doing business in the State of New Mexico.

JURISDICTION AND VENUE

4. This Court has jurisdiction to hear this dispute pursuant to Article VI, Section 13
of the New Mexico Constitution.

5. Venue is proper in Santa Fe County pursuant to NMSA 1978, Sections 38-3-1(A)
and (F).

ALLEGATIONS COMMON TO ALL CAUSES OF ACTION

6. The State of New Mexico owns 640 acres of land in Township 18 North, Range 09
West, Section 36, N.M.P.M., located in McKinley County. These lands were conveyed to the
State of New Mexico by the United States. These lands are state trust lands, managed by the
Commissioner for the benefit of state land trust beneficiaries, specifically common (i.e., public)

schools.



7. The Commissioner has the authority to manage and lease the Subject Lands
described, subject to the requirements of the Enabling Act and law cited above.

Facts Pertaining To Lease X0-0662-22

8. On October 20, 1922, the then-Commissioner issued an oil and gas lease, Lease
X0-0662, to N.A. Field and Theo. N. Espe. Lease X0-0662 included 440 acres of land located in
Township 18 North, Range 09 West, Section 36, SE4, SE4/SW4, S2/N2, NE4/NW4, NW4/NE4,
N.M.P.M., in McKinley County.

9. Lease No. X0-0662 was issued for a primary term of five years and an optional
secondary term of five years. A true and correct copy of Lease X0-0662 is attached hereto as
Exhibit 1.

10.  BC&D’s predecessors in interest, Great Western Drilling Company and Tesoro
Petroleum Company, agreed in 1988 to be bound by the terms of the then-current form of lease,
as set forth in NMSA 1978, § 19-10-4.1. A true and correct copy of that stipulation is attached
hereto as Exhibit 2.

11.  After a series of intermediate assignments, a portion of Lease X0-0662 was
assigned to BC&D in 1993, denominated as Lease X0-0662-22. A true and correct copy of this
assignment is attached hereto as Exhibit 3.

12. The X0-0662-22 assignment provides that it would remain in effect beyond its
primary term of five years and optional secondary term of five years only “as long thereafter as oil
and gas in paying quantities or either of them is produced from [the leased lands].” Ex. 3, q 2.

13. There are at least 38 wells on the state trust lands encompassed by Lease X0-0662-

22, at least 25 of them unplugged:



Well Nos. Operator Plug Date
30-31-05201 | DOMINION PRODUCTION COMPANY, LLC
30-31-05203 | DOMINION PRODUCTION COMPANY, LLC
30-31-05204 | DOMINION PRODUCTION COMPANY, LLC
30-31-05205 | DOMINION PRODUCTION COMPANY, LLC
30-31-05207 | DOMINION PRODUCTION COMPANY, LLC
30-31-05208 | DOMINION PRODUCTION COMPANY, LLC
30-31-05211 | DOMINION PRODUCTION COMPANY, LLC
30-31-05212 | DOMINION PRODUCTION COMPANY, LLC
30-31-05213 | DOMINION PRODUCTION COMPANY, LLC
30-31-05214 | DOMINION PRODUCTION COMPANY, LLC
30-31-05216 | DOMINION PRODUCTION COMPANY, LLC
30-31-05217 | DOMINION PRODUCTION COMPANY, LLC
30-31-05219 | DOMINION PRODUCTION COMPANY, LLC
30-31-05223 | DOMINION PRODUCTION COMPANY, LLC
30-31-05224 | DOMINION PRODUCTION COMPANY, LLC
30-31-05225 | DOMINION PRODUCTION COMPANY, LLC
30-31-20115 | DOMINION PRODUCTION COMPANY, LLC
30-31-20116 | DOMINION PRODUCTION COMPANY, LLC
30-31-20269 | DOMINION PRODUCTION COMPANY, LLC
30-31-20596 | DOMINION PRODUCTION COMPANY, LLC
30-31-20831 | DOMINION PRODUCTION COMPANY, LLC
30-31-20833 | DOMINION PRODUCTION COMPANY, LLC
30-31-20944 | DOMINION PRODUCTION COMPANY, LLC
30-31-60022 | DOMINION PRODUCTION COMPANY, LLC
30-31-20197 | BC & D OPERATING INC.
30-31-05226 | TESORO PETROLEUM CO. 7/3/1970
30-31-20404 | TESORO PETROLEUM CO. 9/1/1974
30-31-05558 | TESORO PETROLEUM CO. 8/26/1987
30-31-05560 | TESORO PETROLEUM CO. 8/26/1987
30-31-07029 | TESORO PETROLEUM CO. 8/26/1987
30-31-20834 | TESORO PETROLEUM CO. 4/12/1989
30-31-05561 | TESORO PETROLEUM CO. 6/20/1991
30-31-07030 | BC & D OPERATING INC. 3/10/2003
30-31-20612 | BC & D OPERATING INC. 6/30/2003
30-31-20832 | BC & D OPERATING INC. 7/7/2003
30-31-20613 | NACOGDOCHES OIL AND GAS, INC 3/22/2011
30-31-05559 | DOMINION PRODUCTION COMPANY, LLC 10/31/2013
30-31-20247 | DOMINION PRODUCTION COMPANY, LLC 10/31/2013




14. BC&D is the operator of record of four of the wells (including one unplugged well)
on file with the New Mexico Oil Conservation Division (“OCD”), on expired Lease X0-0662-22.

15.  Dominion is the operator of record of 26 wells (including 24 unplugged wells) on
file with the OCD on expired Lease X0-0662-22.

16.  The wells on Lease X0-0662-22 stopped producing oil and gas in paying quantities
by July 2018, at the latest.

17. By letter dated May 8, 2019, the State Land Office notified BC&D that Lease X0-
0662-22 had expired. A true and correct copy of the notice of expiration is attached hereto as
Exhibit 4.

Facts Pertaining To Lease B0-1276-9

18. Located immediately adjacent to BC&D’s expired Lease X0-0662-22 is another
expired lease also formerly held by BC&D, Lease B0-1276-9.

19. On October 10, 1932, the then-Commissioner issued an oil and gas lease, Lease
B0-1276, to P.L. Nichol. Lease B0-1276 included 120 acres of land located in Township 18 North,
Range 09 West, Section 36, NE4/SW4, W2/SW4, N.M.P.M., located in McKinley County. A true
and correct copy of Lease B0-1276 is attached hereto as Exhibit 5.

20.  Lease B0-1276 was issued for a primary term of five years and an additional term
of five years. Ex. 5 at 1, 9 15.

21.  After a series of intermediate assignments, a portion of Lease B0-1276 was
assigned to BC&D in 1993, denominated as Lease B0-1276-9. A true and correct copy of the

assignment is attached hereto as Exhibit 6.



22. The B0-1276-9 assignment provides that it would remain in effect beyond its
primary term of five years and optional secondary term of five years only “as long thereafter as oil
and gas in paying quantities or either of them is produced from [the leased lands].” Ex. 6, q 2.

23. There are at least six wells on the expired Lease B0-1276-9, at least four of them

unplugged:

Well Nos. Operator Plug Date
30-031-05218 | BC & D OPERATING INC.
30-031-05222 | DOMINION PRODUCTION COMPANY, LLC
30-031-20717 | DOMINION PRODUCTION COMPANY, LLC
30-031-05209 | Unknown
30-031-07028 | BC & D OPERATING INC. 1/22/2003
30-031-20610 | BC & D OPERATING INC. 6/30/2003

24.  BC&D is the operator of record of three of the wells (including one unplugged well)
on file with the OCD on the expired Lease B0-1279-9.

25. Dominion is the operator of record of two of the wells (both of them unplugged) on
file with the OCD on the expired Lease B0-1279-9.

26.  The wells on Lease B0-1279-9 stopped producing oil and gas in paying quantities
by 2012, at the latest.

27. By letter dated January 11, 2018, the State Land Office notified BC&D that Lease
X0-0662-22 had expired. A true and correct copy of the notice of expiration is attached hereto as
Exhibit 7.

Facts Common to Both Leases

28. The 640 total acres that encompass expired Lease X0-0662-22 and expired Lease

B0-1276-9 (the “Leases”) are located on state trust lands in Township 18 North, Range 09 West,



Section 36, N.M.P.M., in McKinley County (“Subject Lands”). A total of at least 44 wells are
located on the Subject Lands.

29. In assuming the Leases, BC&D is responsible to the Commissioner, and the
beneficiaries of the state land trust, for any damages caused to the Subject Lands in the course of
BC&D’s tenure as lessee. Ex. 1 §17; Ex. 59 11.

30.  Inassuming the Leases, BC&D is bound to “fully comply with all laws, regulations,
rules, ordinances and requirements of ... state [and] federal authorities and agencies, in all matters
and things affecting the premises and operations thereon ... including but not limited to
conservation ... pollution, cultural properties, fire and ecology.” NMSA 1978, § 19-10-4.1.

31.  State Land Office rules require that oil and gas lessees must, within 60 days of
expiration of a lease, “remove all improvements placed or erected on the premises,” as well as all

b

“lease related surface trash and debris,” including nonoperational equipment. 19.2.100.67(C)
NMAC. BC&D has failed to comply with this requirement.

32. State Land Office lessees, like BC&D, are required to ensure that, upon cessation
of operation of a well or expiration or cancellation of a lease, wells must be plugged in accordance
with OCD standards 19.15.25 NMAC. BC&D has failed to provide for the plugging of at least 29
wells located on the two expired Leases on the Subject Lands, in violation of its duties to the
Commissioner and to the state land trust beneficiaries.

33.  Inaddition, OCD rules require BC&D and Dominion (as operators of the unplugged
wells) to plug and abandon those wells or place them in approved temporary abandonment status
within 90 days after a 60-day period following suspension of drilling operations, or a determination

that the wells are no longer usable for beneficial purposes. 19.15.25.8 NMAC. Defendants have

failed to comply with these requirements.



34. State Land Office rules further require that upon cessation of operations, oil and
gas lessees and their agents must fully reclaim oil and gas lease sites, which includes remediation
of spills and leaks, reseeding and berming of roads, removal of debris, and
reclamation/revegetation of well pads. 19.2.100.67(C) NMAC. Defendants have failed to comply
with these requirements.

35.  Byleaving improvements such as tank batteries, pump jacks, surface flowlines, and
other abandoned infrastructure on the Subject Lands, and by leaving wells unplugged, BC&D and
Dominion are committing an ongoing trespass.

COUNT I
Trespass, Waste and Negligence Per Se Based Upon Statutory Trespass and Waste

36. The Commissioner repeats Paragraphs 1 through 35 above, and incorporates them
as if set forth fully here.

37. Defendants have violated NMSA 1978, Section 19-6-3, under which each act of
trespass and waste upon state trust land is a misdemeanor, punishable by a fine of up to five
hundred dollars ($500.00) per day, with each day’s violation being a separate offense. These
violations of trespass and waste by Defendants constitute negligence per se.

38. In addition, Defendants have caused damage to the Subject Lands by failing to
remove debris, reclaim and remediate the site of its operations on those lands.

39. As such, the Commissioner is entitled to injunctive relief and an award of damages
in an amount to be proven at trial for the diminution of the value of the Subject Lands caused by
Defendants’ acts of trespass and waste, and/or the cost of corrective action associated with

remediation and reclamation of Defendants’ acts of trespass and waste.



COUNT II
Common-Law Trespass and Waste

40. The Commissioner repeats Paragraphs 1 through 39 above, and incorporates them
as if set forth fully here.
41. Defendants have committed the torts of trespass and waste under the common law,

and have wasted State resources in the course of committing that trespass, by wrongfully
occupying the Subject Lands and by failing to remove debris, plug the wells, and reclaim and
remediate the site of their operations on those lands.

42. As such, the Commissioner is entitled to injunctive relief and an award of damages
in an amount to be proven at trial for the diminution of the value of the Subject Lands caused by
Defendants’ acts of trespass and waste, and the cost of corrective action associated with

remediation and reclamation of Defendants’ acts of trespass and waste.

COUNT I11
Negligence
43. The Commissioner repeats Paragraphs 1 through 42 above, and incorporates them
as if set forth fully here.
44.  Defendants have acted negligently in their respective operations on the Subject

Lands, including by failing to plug wells, remediate spills, remove debris, and restore those lands.
45. Through their negligent acts, Defendants have injured the Commissioner and the
state land trust beneficiaries by causing unremediated damage to state trust land.
46. The Commissioner is entitled to judgment in her favor in an amount to be proven

at trial.



COUNT 1V
Breach of Contract

47. The Commissioner repeats Paragraphs 1 through 46 above, and incorporates them
as if set forth fully here.
48. In assuming and agreeing to the terms of the Leases, BC&D must adhere to all

applicable state laws, including 19.2.100.66 and 19.2.100.67 NMAC. Those rules require full site
remediation and reclamation upon the cessation of lease operations.

49, In addition, under the Leases, BC&D is contractually liable to the Commissioner
for all damage to the Subject Lands.

50. BC&D has damaged the Subject Lands.

51. BC&D has failed to honor its contractual obligations to remediate and reclaim the
Subject Lands.
52. The Commissioner is entitled to specific performance of the environmental

remediation and reclamation obligations contained in BC&D’s contract (i.e., the Leases).
53. In the alternative, the Commissioner is entitled to damages in an amount to be

proven at trial to compensate the State and the state land trust beneficiaries for BC&D’s breach of

the Leases.
COUNT V
Declaratory Judgment
54. The Commissioner repeats Paragraphs 1 through 53 above, and incorporates them
as if set forth fully here.
55. Under the Declaratory Judgment Act, “[i]n cases of actual controversy, district

courts within their respective jurisdictions shall have the power to declare rights, status and other

legal relations whether or not further relief is or could be claimed.” NMSA 1978, § 44-6-2. “Any

10



person ... whose rights, status or other legal relations are affected by a ... contract ... may have
determined any question of construction ... arising under the ... contract ... and obtain a
declaration of rights, status or other legal relations thereunder.” NMSA 1978, § 44-6-4.

56.  While declaratory relief is discretionary, it should be afforded in this case, because
interpreting the Leases as requested by the Commissioner would “terminate the uncertainty or
controversy giving rise to the proceeding.” NMSA 1978, § 44-6-7.

57.  Additionally, the Declaratory Judgment Act permits “further relief ... [to] be
granted whenever necessary or proper.” NMSA 1978, § 44-6-9. The Commissioner seeks a
permanent injunction requiring Defendants to comply with State Land Office rules and promptly
plug wells, remediate contamination, and fully restore the Subject Lands.

REQUEST FOR RELIEF

WHEREFORE, the Commissioner prays for judgment against Defendants as follows:

A. An award of compensatory damages as set forth above;

B. An order directing Defendants to specifically perform their obligations
under the Lease and state law;

C. An injunction requiring Defendants to comply with their site reclamation
and remediation obligations under state law, and to promptly plug and abandon the unplugged
wells;

D. Declaratory judgment in the Commissioner’s favor;

E. An award of pre-judgment and post-judgment interest on any amounts
recovered herein,;

F. An award of the Commissioner’s costs in bringing this action herein,

including reasonable attorney’s fees and expenses; and

11



G. Such other and further relief as the Court may deem appropriate under the
circumstances.

Respectfully submitted,

/s/ Ari Biernoff

Ari Biernoff

General Counsel

NEW MEXICO STATE LAND OFFICE
P.O. Box 1148

Santa Fe, NM 87504-1148

(505) 827-5756
abiernoff(@slo.state.nm.us

Attorney for Stephanie Garcia Richard,

Commissioner of Public Lands of the State
of New Mexico

12



VERIFICATION

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )

Allison Marks, being first duly sworn, deposes and states that she is the Director of the Oil,
Gas & Minerals Division of the New Mexico State Land Office, that she has read the foregoing
Verified Complaint, and that she knows the allegations of fact are true, except that allegations

made upon information and belief, which she believes to be true.

(I,

A\ljl\i’sonﬁ\/la\r@

/
SUBSCRIBED AND SWORN TO before me thiscod) sbday of April, 2021, by
Mlison Mouts

@m@m

NOTARY PUBLIC Q

My Commission Expires: e

Hmufsto? n,e905M
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NEW MEXICO STATE LAND OFFICE

STIPULATION AMENDING STATE OF NEW MEXICO OIL AND GAS
LEASE NO. . TO CONFORM TO FORM PRESCRIBED
BY SUBSECTION A OF SECTION 19-10-5 NMSA 1978. (LAWS
1985 ch 195)

TESORO PETROLEUM CORPORATION

WHEREAS,

(is)(Xx% thereconiownerxxx,and TESORO PETROLEUM CORPORATION AND GREAT WESTERN DRILLING
COMPANY

-(Xéb (are) theiworking interest owner (s) of the original oil and gas lease set out in the caption hereof; and

WHEREAS, said lease is in good standing at the date hereof, according to the terms and conditions thereof,
and a2ll applicable statutes and regulations;

NOW, THEREFORE, pursuant to authority granted by Subsection A of Section 19-10-5 NMSA 1978 it is hereby
stlpulated and agreed that the terms and conditions of said original oil and gas lease and of all assignments
thereof be and the same are 'amended to conform to the terms and conditions of the lease form prescribed by
Section 19-10-4.1 NMSA 1978 as if sald form ‘had been the or1g1na1

GREAT WESTERN ﬂRIu;ING COMPANY TESORO PETRQLEUM CORPORATION
(s BY : N
P .\ -
resident e

. e .
7 ' 2, ) : .
Approved this, . 18tN 4ay of  July 19

VICE PRESIDENT - EXPLORATION

(“

O ;>
s R
corWn (PERSONAL ACKNOWLEDGMENT)
STATE OF )
) ss.
COUNTY OF )

The foregoiqg‘ins;;umqﬁt:@as.t: edged before me this

by

My Commission expires:

I
RXY4

HRELO

NOTARY PUBLIC

EXHIBIT 2
L JULIS/EE R

sk T L B8 L

0-31 (6/14/85)

1985 - 10 YEAR STIPULATION




|

{(ACKNOWLEDGMENT BY CORPORATION)

sTATE oF__ TEXAS )
. - ) s8.
county oF  BEXAR )
‘The foregoing instrument was acknowledged before me this 1st day of JU]Y
, 19 88 , by
K. N. Durham i ’ Vice President ~ Exploration of
RN (TITLE) -

TESORQAPEfﬁegEUMégoRPORATION . Delaware
i o (CORPORA’I'IQN) - ‘

r?:l._‘ aié'corporacion.
Q).

NOTARY PUBLIC
Mardgaret M. Wegeforth

12/08/90

(ACKNOWLEDGMENT BY CORPORATION)

STATE OF TEXAS )
N [ - ) €8.
COUNTY OF MIDLAND )
‘The foregoing instrument was acknowledged béore me this 7 ~ 6th day of
v
July . . 17 88 , by *
Alan T. Davis : President of
(NAME) (TITLE) )
Great Western Drilling Company a Texas
(CORPORATION)

corporation, on behalf of said corporation. %/ '7?/
AR P 2;/)7/‘4/<V7/L// ;77r7i@,//

""" NOTARY PUBLIC
LAVERNE LITTLE, Notary Public

‘ in and For the State of Texas
My Commission Exgira_u-zz——'" = -

My Comﬁission fxpifes:

INSTRUCTIONS

(Submit to Commissioner of Public Lands, P. O. Box 1148, Santa Fe, New Mexico, 87504-1148, along with re-
mittance in the sum of $75.00 filing and handling fee.)

SPACE BELOW MAY BE USED FOR ADDITIONAL ACKNOWLEDGMENTS, IF NEEDED.

O B
-~ AR :’,‘,! ' il' i
ERTE AR S
‘ AV
~Y il
{) AN
C' y e . I ‘rn
L) Hila
> l‘_ .!‘
24
g o -
. iﬁiﬁ;mb:ia

0-31 (6/14/85) 7 1985 - 10 YEAR STIPULATION
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From lease number

NEW MEXICO STATE LAND OFFICE

e 2~ 2]
ASSIGNMENT OF OIL AND GAS LEASE To lease number

[Le2 - 227

KNOW ALL MEN BY THESE PRESENTS: , (:( ; 1@6

That Austral 011 Company, Incorporated,
(wife, if any or state of incorporation)

as_successor by merger to TES Acquisition Corp

hereinafter called "Assigacr" (whether one or more), for and in consideration of Ten or more Dollars, paid. by

BC & D 0i1 & Gas Corp,

whose Post Office address .is P. 0. Box 5926

Hobbs, New Mexico 88241

hereinafter called "Assignee" (whether one or more), does hereby sell, assign and couvey to thz, Assigneel:»the-'»encire

interest and title in and to that certain 0il and Qas Lease No. 662 » made by the State of New Mexico to
V Theo. N. Espe '

under date of October 20 , 19 22 , only insofar as said lease cpver; the following

land, in McKin]ey County, New Mexico, t:owit' .. Lj:-‘;-‘:’:‘.'?’

T18N-R9W, N.M.M.

Sec. 36: SE/4, SE/4SW/4, S/2N/2, NE/4NW/4, NW/4NE/4 -y

017:.7
CJ

. : Fiimg: _%'2_&%’61

' CPERATOR L3 -
toger.ner wrth the nghts incident thereto, and the personal property thereon, if any, appurt 2nant thereto, o.r.used
or thalned ln connection therewith. ‘

Assignee assumes and agrees to perform all obligations to the State of New Mexico insofar as said described
land iz zifected, and to pay such rentals and royalties, and to do such other acts as are by said lease required
as to said land, to the same extent and in the same manner as if the provisions of said lease were fully set out
herein. -

It is agreed that Assignee shall succeed to all the rights, benefits and privileges granted the Lessee by the terms)
of said lease, as to said lands.

With warranty covenants as to the leasehold estate herein assigned, except as to any valid overriding royalty,

production payment, operating agreement or sub-lease, if any, now of legal record, and Assignor covenants that said
leasehold estate so assigned i1s valid and subsisting and that all rentals and royalties due thereunder have been

paid. .
EXECUTED this /\jé day of M&x][ , 19 93 .

Austral 041 Companys/Incorporated
Q,/'

ST
HEES

b
Tad

0-30 7/15/83 : ' ' v “— EXHIBIT 3




(PERSONAL ACKNOWLEDGMENT)

- O\V
STATE OF. ) ‘\y;:
) ss . @
COUNTY OF, ) N/
DATE li.—___é—ﬂ
The foregoing imstrument was acknowledged before me this day of , 19 5
’ FILME

by,
My commission expires:

Notary Public

(ACKNOWLEDGMENT BY CORPORATION)

STATE OF TEXAS )
COUNTY OF HARRIS ) e

The foregoing instrument was acknowledged before me this é ‘f‘\ day of ‘ (aﬂ , 19 Q’% .

vy_Harry C. Harper, Yice President-lande: _Austral 0%-] Co[naan;z Incor
Y (tYuae H R (Title) (Corporatio pOY‘ated ’

a De ] aware corporation, on behalf of said corporatio

SALAAAAMASY

ARSALLASAARARAMAAAALAAL]

eton expbduDA M. MINNS - /AAJA Hu\:&

Notary Public Notary Fublic

| STATE OF TEXAS (RCKNOWLEDGMENT BY ATTORNEY-IN-FACT)
msxp JAN:” 1984 ) ss.

OF

The foregoing instrumenc was acknowledged before me this day of , 19

Rel
by, - as attorney-in-fact in behalf of G
o < [ )
: =3
I - D
e -
My commission -expires: W At
: Notary Publit *' — 12O
= o)
APPROVAL OF THE COMMISSIONER
0ffice of Commissioner of Public Lands . -0
Santa Fe, New Mexico y L=
MAY 2 01993 T
I hereby certify that the within Assignment was filed in my office on v?,,‘ Wiy,

£4
ST T

approved by me and to be effectivle as to the State of New Mexico on DEC 1 5 199?

W oy ﬁz@

An annual rental, at the rate of b 0 per acre shall become due and payable to the lessor by«
assignee of the same. or any part hereof, where such transferee or assignee has been recogznized, and suc
the lessor, ‘upon each acre of land above described and chen claimed by such lessez, transieree or assignee
able in advance to the Lessor on the successive anniversary dates of the lease, (not the date this auxgm
rental on any assignment shall in no event be less than Six Dollars ($6.0C).

.am

INSTRUCTIONS AND INFORMATION

The lease is for a primary term of Five Years from the date of the lease., and as long thereafter as oil and ga
either of them is produced from said land by the lessee. subject to all of the terms and conditions set forth’in
If the lessee shall have failed to make discovery of oil and/or gas in paying quantities durmg the primary term' of the lease, tne
lessee may continue the lease in full force and effect for an additional term of five years and as lonmg thereafter as oil and gas in paying
quantities, or either of them is produced form the leased premises, by paying each vear in advance, as herein provided, double the rental
provided herein for the primary term, or the highest rental prevailing at the t of the dary term in any rental district, or
districts in which the lands or any part thereof, may be situated, if it be greater than double the rental provided for the prxmarv term.

But the annual rental on any assigmment shall in no event be less than Twelve Dollars ($12.00) during the secondary term.

All Assignments must be filed in triplicate in the State Land Office within 100 davs from the date of signing and accompanied by Cashier's
Check, Bank DPraft, P.0. or Express Money Order.

The recordxng fee for each assigrmment is $30.00 (if filed over 100 days from date of signing, addxnonal fee of
$75.00 is charged).

When assigmments are accompanied by personal check, the Commissioner of Public Lands reserves the right to withhold approval of assignmen:
until checks are payed.

Assiguments will not be approved wnen assigned to more than two persons, or for less than a regular subdivisions or for undivided interes:-
By & regular subdivision is meant forty acres or a tract described by Lot number which may be more or less than 40 acres.

Assigmments must show complete post oifice address of assignee.

Assignments must be executed before an officer authorized to take acknowledgments of deeds. Corporations must use corporate form of acknow-

ledgment.

Assignments must show whether assignors are married or single; if married, both husband and wife must sign the assigmment, and certifica..
of acknowledgment must snhow marital status of assignors.

All official business, letters and communications must be -addressed to and sent direct to the Commissioner of Public Lands.

Make all payments for annual rental and recording and approval fees to:
COMMISSIONER OF PUBLIC LANDS

' P.0. Box 1148
’ Santa Fe. New hexicg‘e‘lh}?
0-30 7/15/83 ~
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State of Petw Mlexico
Commiggioner of Public Lanhg

310 OLD SANTA FE TRAIL P.O. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

(505) 827-5760
STEPHANIE GARCIA RICHARD Fax: (505) 827-5766

COMMISSIONER www.nmstatelands.org

05/08/19

BC & D OPERATING INC.
3001 KNOX STREET
SUITE 403

DALLAS, TX 75205

Notice is given that State 0il and Gas Lease Number X00662,
Assignment Number 0022, original dated 10/20/1922, has
automatically expired by its own terms.

0il and Gas leases are issued for a period of five(5) or ten(l0) years

and assignments therefrom take the same terms and conditions as set forth
in the original contract. Consequently, these expire after running their
full term, unless extended by production or by the formal, timely
invocation of saving clauses available within certain contracts. State Land
Office records have been updated to reflect the action taken. This action
will become non-appealable unless the party to whom it is directed
initiates a contest proceeding within thirty (30) days of the date of

the agency determination (NMAC 19.2.15).

Notice is also given that if any assignments or other instruments of
transfer of royalties in the lease production have been recorded in the
office of the county clerk wherein these lands are situated, the holders
of such instruments must see that they are released from record as
required by law. (Sections 70-1-1 through 70-1-5, NMSA, 1978 {19295 Repl.
Pamp.}) .

Notice is further given that the Commissioner of Public Lands will look
to you, as lessee of record at the State Land Office, for reimbursement
to the State for any production from the premises formerly leased to you
that occurs after lease expiration as a consegquence of your failure to
notify working interest owners of lease termination.

You should therefore immediately notify in writing all holders of working
interests in the lease that the lease has expired

effective 05/08/2019.

If you should need additional information, please contact Rubel
Salazar at (505)827-5730.

Respectfully,

Jordan Kessler
Assistant Commissioner of Mineral Resources

EXHIBIT 4

Form N5-OIL-GAS
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LEASE NO. ..__B=1276 APPLICATION NO B"\-Tli’;Z'Vﬁg b
THIS AGREEMENT, dated this the 20th __gay ot ..October

and entered into by and between the STATE OF NEW MEXICO, acting by and through the undersigned, its
Commissioner of Public Lands, thereunto duly authorized, party of the first part and heremafter‘( ea,blgd'f“i‘the

“Lessor”, and P, L. Nichol,

Santa Fe, New Mexico,
party of the second part, hereinafter called the ‘“‘Lessee’, whether one or more,

WITNESSETH:

WHEREAS, the said lessee has filed in the office of the Commissioner of Public Lands an applicatlon for
an oil and gas lease covering the lands hereinafter described and has tendered therewith the required first pay-
ment being not less than the amount required by law and by the rules and regulations of the New Mexico State
Land Office; ‘and !

WHEREAS, all of the requirements of law relative to said apphcatlon and tender have been duly complied
with and said appllcatlon has been approved and allowed by the Commissioner of Public Lands:

THEREFORE for and in cons1derat10n of the premises as well as the sum of _One _Hundred and
no/'mm-hq - m e m m m w m e mem = m = m e ($_100,00====) Dollars,

the same being the amount of the tender above mentioned, paid in cash, and evidenced by official receipt No. _____

1»._0__0_%_5_@____, and of the further sum of § 54.@9-_::.::_‘::'_:_:_: filing fee, and of the covenants and agreements
hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and
demised, leased and let, and by these presents does grant, demise, lease and let unto the said lessee, exclusively,
for the sole and only purpose of exploration, development and production of oil and-/or gas thereon and therefrom
with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor
under the terms of this lease, together with rights of way, easements and servitudes for pipe lines, telephone and
telegraph lmes, tanks, power houses, stations, gasoline plants, and fixtures for producing, treating and caring for
such products, and housing and boarding employees, and any and all rights and privileges necessary, incident to
or convenient for the economical operation of said land, for oil and gas, with right for such purposes to the free
use of oil, gas, casing-head gas, or water from said la.nds, but not from lessor's water wells, and with the right
of removing either during or after the term hereof, all and any improvements placed or erected on the premises
by the lessee, including the right to pull all casing, subject, however, to the conditions hereinafter set out, the

following described land situate in the Count Y- of MeKinl PV
State of New, Mexico, and more partlcularly described as follows:
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Said lands having been awarded to lessee and designated as tract No. at a public sale

) held by the Commissioner of Public Lands on : 19 . (To be filled in

only where lands are offered at public sale.)
TO HAVE AND TO HOLD said land, and all the rights and privileges granted hereunder, to and unto the

lessee for a primary term of five years
from the-date hereof, and as long thereafter as oil and gas in paying quantities, or either of them iy produced from
said land by the lessee, subject to all of the terms and conditions as hereinafter set .forth.

In consideration of the premises the parties covenant and agree as follows:

1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as royalty
one-eighth part of the oil produced and saved from the leased premises, or the cash value thereof, at the option
of the lessor, such value to be the price prevailing the day oil is run into a pipe line, if the oil be run into a pipe
line, or into storage tanks, if the oil be stored.

2. The lessee agrees to pay the lessor the omne-eighth of the net proceeds derived from the sale of gas from
each gas well. If casing-head gas produced from said land is sold by the lessee, the lessee shall pay the lessor as
royalty one-eighth of the net proceeds of said sale; if casing-head gas produced from said lands is 'utilized by
the lessee otherwise than for carrying on the lessee’s operations for producing oil or gas from said lands, then
the lessee shall pay the lessor the market value in the field, the equal of one-eighth part of the casing-head gas
so utilized at the time of such utilization.

3. Lessée agrees to make full settlement on the 20th day of each month for all royalties due the lessor for
the preceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours, to examine
lessee’s. books relating to the production and disposition of oil and gas produced. The lessee also agrees to sub-
mit to the lessor, for each and every royalty payment, a correct statement showing the amount of oil or gas pro-
duced and saved since his last report and the market value thereof. Lessee further agrees to submit to lessor an-
nually upon forms furnished by lessor, verified reports showing lessee’s operations for the preceding year.

4. ‘It i3 expressly agreed that the consideration hereinbefore specified is a good, valid and substantial con-
sideration and sufficient in all respects to support each and every covenant herein, including specifically the option
granted the lessee to prevent the termination of this lease from year to year, by the payment or tender of the
further rental hereinafter provided for.

An annual rental, at the rate of f.l..tt_e_g_n__-_ cents per acre shall also become due and payable to the
lessor by the lessee, or by any transferee or assignee of the same, or any part hereof, where such transferee or
assignee has been recognized, and such transfer or assignment approved by the lessor as hereinafter provided,
upon each acre of the land above described and then claimed by such lessee, transferee or assignee hereunder, and
the same shall be due and payable in advance to the lessor on the successive anniversary dates of this lease, but
the annual rental on any assignment shall in no event be less than Six Dollars ($6.00).

In event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the Commissioner .
a duly executed release thereof and in event sald lease has been recorded, then he shall upon request furnish and
deliver to said Commissioner a certified copy of a duly recorded release.

5. The lesseec may at any time by raying to the State of New Mexico, actmg by its Commissioner of Public
Lands, or other authorized officer, all amounts then due as provided herein and the further sum of Ten Dollars
($10.00), surrender and cancel this lease, insofar as the same covers all or any portion of the lands herein leased
and be relieved from further obligations or liability hereunder, in the manner as hereinbefore provided. Pro-
vided, this surrender clause and the option herein reserved to the lessee shall cease and become absolutely in-
operative immediately and concurrently with the imstitution of any suit in any court of law or equity by the lessee,
lessor, or- any assignee, to enforce this lease, or any of its terms express or implied.

6. All payments due hereunder shall be made on or before the day such payment is due, in cash or by cer-
tified exchange at the office of the Commissioner of Public Lands in Santa Fe, New Mexico. :

7.' The lessee with the consent of the lessor, shall have the right to assign this lease in whole or in part.
Provided, however, that no assignment of any undivided Interest in the lease or in any part thereof nor any
assignment of less than a legal subdivision shall be recognized or approved by the lessor. Upon approval in writing
by the“lessor of an assignment, the assignor shall stand relieved from all obligations to the lessor with respect to
the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations to the assignor
as to such tract, and.the assignee shall succeed to all of the rights and privileges of the assignor with respect to such
tracts and shall be held to have assumed all of the duties and obligations of the assignor to the lessor as to such.
tracts. ... =
: Lesseer agrees, 'with reasonable diligence, to ottset all paying oil or gas wells drilled within 300 feet of
any. of'/ the “13nd - covered by this lease and retained hereunder. .

B TheVlessee agrees to notify the lessor of the location of each well before commencing drilling thereon,
to keep e completev and” accurate log of each well drilled and to furnish a copy thereof, verified by some person

havrng. actualr knowledge -0f the facts to the lessor upon the completion of any well, and to furnish the log of " :

any. unﬁmshed welll at any time when requested to do so by the lessor. If any lands embraced in this lease shall be

- included 1n 'any “deed -or contract of purchase outstanding and subsisting issued pursuant to any sale made of the

surfacetof suchwlands prior, to .the date.of this lease, it is agreed and understood that no drilling operation shall
be commencedﬂon any-such lands so sold unless and until the lessee or his assignee shall have filed a good and suf-
f1c1ent bond ,w1th the lessor as required by law to secure the payment for sucb, damage to the livestock, range,
water crops or tangible improvements on -such lands a8 may be suffered by the purchasér holding such' deed
or ‘éontract: of purchase, ‘or “his successors, by reason of the developments, use and oc¢cupation of -gsuch lands. by
such' lessee.! Provided, however, that no -sich bond shall be required if such purchaser shall waive the right to
requlre‘such bond& to be ‘given in the manner provided by -law.

. 10 In’ drillmg wells all water—bearing strata shall be. noted in the log, and the lessor reserves the r1ght to
require’ that all’ 'or ‘any part of the casing shall be left in, any_mnon- productive well when lessor deems it to the
interest of. the, State of' New Mexico to maintain said well or \velis for water. For such casing so left in wells
the lessor shal] pay o’ the)]essee the reasonable’ value thereof. '

11 Lessee shall be liable and agrees to pay for all: damages to the range livestock growing crops or im-
provements caused by lessees operations on said lands.. When requested by lessor, the lessee shall bury pipe-
_lines below . .plow depth. -, . . e . '

- 12“ The 1éssee shall not remove any machmery or fixtures placed on said premises, nor draw the casing
from any well- unless and: until "all payments and. obligations due the ‘lessor under the .terms. of this agreement
shall\have been~ paid-or—satisiied The lessees right to remove the - casmg is~subject to the provision of para-
graph -»10a above TIPS

Upon failure or default of the lessee or any assignee to comply with any of the provisions or covenants
hereof the lessor 18" hereby authorized to cancel this lease and such cancellation shall extend to' and include all
rights- hereunder ‘ag 'to the whole of ‘the 'tract so claimed, or possessed by the lessee or assignee so defaulting, but
shall not éxtehd *to, mor affect the rights of any other lessee or assignee claiming any portion of the lands upon
which' no default has ‘been made; 'provided, however, that before any such cancellation shall -be made, the lessor
shall mail to stheilessee or assighee so- defaulting, by registered mail,, addressed to the post-office address of such
lessee or ass1gnee as shown by - the . records'.of - the State Land Office, a notice of intention. of cancellation
specifying the ‘default for which canceiiation is to be made, and if within 30 days from the date of mailing said
notice the said lessee or’assignee shall remedy the default specified' in said notice, cancellation shall not be made.

14, All'the terms of this agreement shall extend to and bind the heirs, executors, administrators, successors
and assigns of the parties hereto.

15, If the lessee shall have failed to make discovery of oil and-/or gas in paying quantities during the
primary term hereof, thé lessee may continue this lease in full force and effect for an additional term of five
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years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased

premises, by paying each year in advance, as herein provided, double the rental prov1ded herein for the primary

term, or the4 highest rental prevailing at the commencement of the secondary term in any rental district, or

districts in {which the.lands, or any part thereof, may be situated, if it be greater than double the rental pro-
“Thi

‘vided for the prim his paragraph (15) shall not be inserted in any lease issued pursuant to the pro-
visions of Secti

f. the first part has hereunto signed and caused its name to be signed
gurito duly authorized, with the seal of his office affixed, and the lessee
t above written.

@\‘AWEW fuExIco
BY

SSIONER OF PUBLIC LANBS Lessor.

/D“XW

Lessee, (SEAL)
1 9 52 ..

"November

day of

(PEI{SONAL ACKNOWLEDGMENT)

-

. sS. ¢
day ofm 195 1/personally appeared before me

H“E RE‘O

' .___ free act and deed

_ave hereunto get my hand _gnd affixed my oiflcmiseal the day’ and ar in this -

/‘5/ /ﬁ ‘a‘g - Notary Public.” 7

(ACENOWLEDGMENT BY ATTORNEY IN FACT)

GSAIMEe

L tml’i.S‘s
«!

STATE OF (
s8. "
COUNTY .QF - ) ~
On this the ;_.-;h,L;_-!_ﬁ._-_ day of ‘ -, 19 personally appearedA =
before me RS

to me known to be the person... who executed the foregoing instrument in behalf of '

and acknowledged that .._he___. executed the same as the free act and deed of said

IN WITNESS WHEREOQOT, I have hereunto set my hand and affixed my official seal the day and year in this
certificate above written. :

My Commission Expires: Notary Public.

(ACKNOWLEDGMENT BY CORPORATION)
STATE OF

—

. 88.
COUNTY OF )

On this the oo day of 19

, personally appeared

to me personally known, who being by me duly sworn did say that he iz the

of

and that thé seal affixed to the foregoing instrument is the corporate seal of said corporation, and that said instru-

ment was signed and sealed in behalf of said corporation by authority of its board of directors, and said ...

acknowledges said instrument to be the free act and deed of said corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year in this
certificate above written.

My Commission Expires: Notary Public.
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From lease number

NEW MEXICO STATE LAND OFFICE Bo%- &

ASSIGNMENT OF OIL AND GAS LEASE /
To lease number
G-1276 -7

COAED

KNOW ALL MEN BY THESE PRESENTS:

That Austral 0i1 Company, Incorporated,
(wife, if any or state of -incorporation)

as successor by merger to TES Acguisition Corp

hereinafter called "Assigacr” (whether oxie or more), for and in consideration of Ten or more Dollars, paid by

BC & D 0i1 & Gas 'Corp.

W.S /’2‘/(— ‘:S‘ 7"'(

P. 0. Box 5926

whose Post Office address is

Hobbs, New Mexico 88241

hereinafter called "Assignee" (whether one or more), does hereby sell, assign and convey;to the Assignee- the entire
B-1276 made by the State of New Hex‘it_:o to

1

interest and title in and to that certain 0il and Gas Lease No.

P. L. Nichol ‘ T
October 20 , 19 32 , only insofar as said 1Em/ie covers. ‘the fbilowing

under date of

land, in McKinley County, New Mexico, towit:
T18N-RIW, N.M.M. .
' N o |
Sec. 36: W/2SW/4, NE/4SW/4 CO- 5. z b
’ g| (2725776
N T-/3.94
4‘_\1:) )

together with the rights incident thereto,. and the personal property thereon, if any, appurtenant theretoc, or used

or obtaiaed in connection therewith.

sssignee assumes and agrees to perform all obligations to the State of New Mexico insofar as said described
land is affected, and to pay such rentals and royalties, and to do such other acts as are by said lease required
as to said land, to the same extent and in the same manner as if the provisions of said lease were fully set out
herein. : .
It is agreed that Assignee shall succeed to all the rights, benefits and privileges granted the Lessee by the terms

of said lcase, as to said lands.

With warranty covenants as to the leasehold estate herein assigned, except as to any valid overriding royalty,
production payment, operating agreement or sub-lease, if any, now of legal record, and Assignor covenants that said
leasenold estate so assigned is valid and subsisting and that all rentals and royalties due thereunder have been

paid.
3 J/) ILL day of /t(a/"[ , 19 93 .
. i J
Austral 01il_Compan

o ;2‘ é’ X
D“TE"‘["‘(z 10124 O5-20-23410:17 30000+ Lo By:
FILME I = . ]
CRAT KY'C;éﬂ r -
el ' lce ppglident Aogd oo |
j W]

H

——— ‘ . e

0-30 7/15/83
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(PERSONAL ACKNOWLEDGMENT)
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of s 19
by,

My commisgion explres:

Notary Public

(ACKNOWLEDGMENT BY CORPORATION)

STATE OF TEXAS ;

COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this ‘é iL’ day of M a&l—l , 19 93 N
v

sy_Harry C. Harper, Mmméfﬂmmmporated,

(Name) (Title) (Corporation)

a Dé I 3Wd?“€““‘“‘ AAAAAALALA P ion, on behalf "of said corporat7.\
Y A

P expiredNotary Publie M\()&H . H M

STATE OF TEXA% / Notary Fublic

BY ATTORNEY-IN-FACT) 4

STATE OF . My Comm. Exp JAN 31 1994 )

hs VPRV ) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of » 19
by, as attorney-in-fact in behalf of
My commission expiresg: . (i)

" Notary Public ’ l e}

APPROVAL OF THE COMMISSIONER

MAY 2 0 1993

Office of Commissioner of Public Lands
Santa Fe, New Mexico

1 hereby certify that the within Assignment was filed in my office on

. approved by me and to be effective as to the State of New Mexico on

INSTRUCTIONS AND INFORMATION

1. An annual rental, at the rate of ‘SO 4 per acre shall become due and payable to the lessor by the, le’ueé,,
apoignee of the came, or amy part hereof, where such transferee or assignee has been recognized, and such tnnnufer "C)mf’ ‘ig ien
the lessor, upon each acre of land above described and then claimed by such lessee, transferee or assignee, and the nme 'uha’ll"be due and par
.~ obie- in-@dvance to the Lessor on the successive anniversary dates of the lease, {not the date this assignment was executed) but the annual
rental on any assignment shall in no event be less than Six Dollars ($6.00).

2. The leace is for a primary term of Five Years from the date of the lease, and as long thereafter as oil and gas in paying quantities, or

.either of them is produced from said land by the lessee, subject to all of the terms and conditions set forth in the lease.
1f the lessee shall have failed to make discovery of oil and/or gas im paying quantities during the primary term of the lease, the

lensee may continue the lease in full force and effect for an additional term cf five years and as long thereafter as oil and gas in paying
quantities, or either of them is produced form the leased premises, by paying each year in advance, as herein prwided. double the rental
provided herein for the primary term, or the highest rental prevailing at the of the dary term in any rental district, or
districts in which the lands or any part :hereof. may be situsted, if it be greater than double the rental provided for the prlmlry term.
But the annual rental on any assignment shall in no event be less than Twelve Dollars ($12.00) during the necondary term.

3. All Aseignmento must be filed in triplicate in the State Land off;ce within 100 days from the date of signing and sccompanied by Cashier's
Check, Bank Draft, P.0. or Express Money Order.

4. The recording fee for each assigmment is $30.00 (if filed over 100 days from date of signing, additional fee of
$75.00 is charged).

5. When-assigmments are accompanied by personal check, the Coumissioner of Public Lands reserves the vight to withhold approval of assignment '
until checks are payed.

6. Assigommenis will not be approved when assigned to more than two persons, or for less than a regular subdivisions or for undivided interests.
By a-repulur subdivision is meant forty acres or a tract described by Lot number which may be more or less than 40 acres.

7. Assignments must show complete post office address of assignee.

8. Assignments must be executed before an officer authorized to take acknowledgments of deeds. Corporations must use corporate form of acknow-
ledgment.

9, Asoigmments must show whether assignors are married or single; if married, both husband and wife must sign the aspigmment, and certificate
of acknowledgment must show marital status of assignors.

10. All official business, letters and communications must be -addressed to and sent direct to the Commissioner of Public Lands.

. 11. Make all payments for annual rental and recording and approval fees to:
COMMISSIONER OF PUBLIC LANDS

P.0, Box 1148 P
r t Santa Fe, New Hexicomllos

0-30 7/15/83 2
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State of Petw Mexico
Commigsgioner of Public Lands

310 OLD SANTA FE TRAIL P.O. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

(505) 827-5760
AUBREY DUNN Fax: (505) 827-5766
COMMISSIONER www.nmstatelands.org

01/11/18

BC & D OPERATING INC.
3001 KNOX STREET
SUITE 403

DALLAS, TX 75205

Notice is given that State 0il and Gas Lease Number B01276,
Assignment Number 0009, original dated 10/20/1932, has
automatically expired by its own terms.

0il and Gas leases are issued for a period of five(5) or ten(l0) years

and assignments therefrom take the same terms and conditions as set forth
in the original contract. Consequently, these expire after running their
full term, unless extended by production or by the formal, timely
invocation of saving clauses available within certain contracts. State Land
Office records have been updated to reflect the action taken. This action
will become non-appealable unless the party to whom it is directed
initiates a contest proceeding within thirty (30) days of the date of

the agency determination (NMAC 19.2.15).

Notice is also given that if any assignments or other instruments of
transfer of royalties in the lease production have been recorded in the
office of the county clerk wherein these lands are situated, the holders
of such instruments must see that they are released from record as
required by law. (Sections 70-1-1 through 70-1-5, NMSA, 1978 {1995 Repl.
Pamp.}).

Notice is further given that the Commissioner of Public Lands will look
to you, as lessee of record at the State Land Office, for reimbursement
to the State for any production from the premises formerly leased to you
that occurs after lease expiration as a consequence of your failure to
notify working interest owners of lease termination.

You should therefore immediately notify in writing all holders of working
interests in the lease that the lease has expired

effective 12/08/2017.

If you should need additional information, please contact Rubel
Salazar at (505)827-5730.

EXHIBIT 7

Form N5-OIL-GAS



UNIT TERMINATION

_ _ ||
UNIT NAME: |Hospah Field Sand Unit UNIT #: 300030
OPERATOR: {Dominion Production Company, LLC UNIT TYPE: [State Waterflood 1
[OGRID #:] 291567
COUNTY: |McKinley
SLO EFFECTIVE ocD OCD ocb TOTAL SEGREGATION
APPROVAL DATE CASE ORDER APPROVAL | | ACREAGE CLAUSE TYPE
DATE NO. NO. DATE STATE FEDERAL INDIAN FEE
12/1/1964 12/1/1964 3131 R-2797 11/10/1964 1,188.72 560.00 628.72 Modified
TOWNSHIP: RANGE: SECTION: DESCRIPTION
17N 09w 1 W2, NE4, NW4SE4
18N 08W 31 2, 3,4, E28W4
18N 08w 36 S2, S2N2, NE4ANW4, NW4NE4

P



OCD Permitting - Wells

Wells

Page 1 of 2

Criteria: OperatorSearchClause=BeginsWith, WellSearchClause=BeginsWith, WellNumberSearchClause=BeginsWith, PoolSearchClause=BeginsWith, section=36,

township=18N, range=09W, CanceiledAPDs=Exclude, PluggedWells=Exclude, SearchLocation=Surface
Records Returned; 29

Printed On: Friday, December 08 2017

ocD
Mineral Surface Location Unit Last Spud
API Well Type Owner Owner Status (ULSTR) Letter Production Date Current Operator
30-031-05205 HOSPAH Qil State Active N-36-18N-09W N 6/2016 07/09/1927 [291567] DOMINION
SAND UNIT PRODUCTION
#003 COMPANY, LLC
30-031-05204 HOSPAH Qil State Active N-36-18N-09W N 8/2017 04/2711940 [291567] DOMINION
SAND UNIT PRODUCTION
#007 COMPANY, LLC
30-031-05208 HOSPAH Qil State Active N-36-18N-08W N 8/2015 07/09/1940 [291567] DOMINION
SAND UNIT PRODUCTION
#010 COMPANY, LLC
30-031-05207 HOSPAH Qil State Active N-36-18N-08W N 8/2011 07/15/1941 [291567] DOMINION
SAND UNIT PRODUCTION
#015 COMPANY, LLC
30-031-05211 HOSPAH Qil State Active N-36-18N-09W N 2/2010 08/04/1941 [291567] DOMINION
SAND UNIT PRODUCTION
#016 COMPANY, L.LC
30-031-05213 HOSPAH Qil State Active N-36-18N-08W N 8/2011 09/02/1941 [291567] DOMINION
SAND UNIT PRODUCTION
#017 COMPANY, LLC
30-031-05203 HOSPAH Qil State Active 0-36-18N-09W o] 8/2011 Q7/07/1949 [291567] DOMINION
SAND UNIT PRODUCTION
#019 COMPANY, LLC
30-031-05212 HOSPAH Oil State Active 0O-36-18N-09W o] 4/2017 12/17/1941 [291567) DOMINION
SAND UNIT PRODUCTION
#025 COMPANY, LLC
30-031-05214 HOSPAH Qil State Active P-36-18N-08W P 8/2011 01/19/1942 [291567] DOMINION
SAND UNIT PRODUCTION
#027 COMPANY, LLC
30-031-05216 HOSPAH Qi State Active J-36-18N-09W J 6/2016 05/04/1942 [281567] DOMINION
SAND UNIT PRODUCTION
#028 COMPANY, LLC
30-031-05225 HOSPAH Qil State Active G-36-18N-09W G 8/2011 09/17/1942 [291567] DOMINION
SAND UNIT PRODUCTION
#029 COMPANY, LLC
30-031-05224 HOSPAR Oil State Active 1-36-18N-09W I 8/2011 03/20/1944 {291567) DOMINION
SAND UNIT PRODUCTION
#032 COMPANY, LLC
30-031-05223 HOSPAH Oil State Active J-36-18N-09W J 8/2011 03/25/1944 [291567] DOMINION
SAND UNIT PRODUCTION
#034 COMPANY, LLC
30-031-05222 HOSPAH il State Active K-36-18N-09W K 8/2011 04/21/1944 [291567) DOMINION
SAND UNIT PRODUCTION
#035 COMPANY, LLC
30-031-05217 HOSPAH Qil State Active J-36-18N-00W J 712012 06/09/1944 [291567] DOMINION
SAND UNIT PRODUCTION
#036 COMPANY, LLC
30-031-05218 HOSPAH Oil State Active 1-36-18N-09W I 7/2008 07/18/1844 [291567] DOMINION
SAND UNIT PRODUCTION
#037 COMPANY, LLC
30-031-20269 HOSPAH Oil State Active 0-36-18N-09W [e] 1/2015 08/16/1972 [291567] DOMINION
SAND UNIT PRODUCTION
#048Y COMPANY, LLC
30-031-05201 HOSPAH Qil State Active P-38-18N-09W P 2/2012 07/20/1946 [291567] DOMINION
SAND UNIT PRODUCTION
#050 COMPANY, LLC
30-031-60022 HOSPAH Qil State Active 0-36-18N-08W o] 4/2015 07/15/1965 [291567] DOMINION
SAND UNIT PRODUCTION
#0563 COMPANY, LLC
30-031-20115 HOSPAH Injection Private Active 0-36-18N-09W o] 12/2008 08/08/1969 [291567] DOMINION
SAND UNIT PRODUCTION
#058 COMPANY, LLC
30-031-20118 HOSPAH Qil Private Active J-36-18N-08W J 5/2015 08/13/1969 {291567) DOMINION
SAND UNIT PRODUCTION
#059 COMPANY, LLC
30-031-20596 HOSPAH Qi Private Active O-36-18N-08W o 6/2016 02/05/1980 [291567] DOMINION
SAND UNIT PRODUCTION
#088 COMPANY, LLC
30-031-20717 HOSPAH Oil Private Active K-36-18N-00W K 712012 07/05/1981 [291567) DOMINION
SAND UNIT PRODUCTION
#096 COMPANY, LLC
30-031-20831 HOSPAH Injection State Active H-36-18N-09W H 11/2009 12/27/1982 [291567] DOMINION
SAND UNIT PRODUCTION
#100 COMPANY, LLC
30-031-20833 HOSPAH Qil State Active 1-36-18N-09W | 4/2016 12/19/1982 [291567] DOMINION
SAND UNIT PRODUCTION
#102 COMPANY, LLC
30-031-20944 HOSPAH Qil Private Active N-36-18N-08W N 6/2016 08/09/1989 [291567] DOMINION
SAND UNIT PRODUCTION
#105 COMPANY, LLC

https://wwwapps.emnrd.state.nm.us/ocd/ocdpermittine/Data/WellSearchResultsPrint.aspx?...
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UNIT TERMINATION

_ | ||
UNIT NAME: [Hospah Field Sand Unit UNIT #: 300030
OPERATOR: |Dominion Production Company, LLC UNIT TYPE: |State Waterflood 1
|OGRID #:] 291567
COUNTY: [McKinley
SLO EFFECTIVE oCcD OoCcD oCcD TOTAL SEGREGATION
APPROVAL DATE CASE ORDER APPROVAL | | ACREAGE CLAUSE TYPE
DATE NO. NO. DATE STATE FEDERAL INDIAN FEE
12/1/1964 12/1/1964 3131 R-2797 11/10/1964 1,188.72 560.00 628.72 Modified
TOWNSHIP: RANGE: SECTION: DESCRIPTION
17N osw 1 W2, NE4, NW4SE4
18N osw 31 2,3,4, E28W4
18N 08w 36 S2, S2N2, NE4ANW4, NW4NE4




OCD Permitting - Wells

Wells

Page 1 of 2

Criteria: OperatorSearchClause=BeginsWith, WellSearchClause=BeginsWith, WellNumberSearchClause=BeginsWith, PoolSearchClause=BeginsWith, section=36,

township=18N, range=09W, CancelledAPDs=Exclude, PluggedWells=Exclude, SearchLocation=Surface
Records Returned: 29

Printed On: Friday, December 08 2017

OoCD
Mineral Surface Location Unit Last Spud
API Well Type Owner Owner Status (ULSTR) Letter Production Date Current Operator
30-031-05205 HOSPAH Qi State Active N-36-18N-08W N 6/2016 07/09/1927 (291567} DOMINION
SAND UNIT PRODUCTION
#003 COMPANY, LLC
30-031-05204 HOSPAH Qil State Active N-36-18N-09W N 8/2017 04/27/1940 [291567] DOMINION
SAND UNIT PRODUCTION
#007 COMPANY, LLC
30-031-05208 HOSPAH Qil State Active N-36-18N-09W N 8/2015 07/09/1940 [291567] DOMINION
SAND UNIT PRODUCTION
#010 COMPANY, LLC
30-031-05207 HOSPAH Qil State Active N-36-18N-09W N 8/2011 07/15/1941 [291567] DOMINION
SAND UNIT PRODUCTION
#015 COMPANY, LLC
30-031-05211 HOSPAH Qil State Active N-36-18N-0sW N 2/2010 08/04/1941 [291567] DOMINION
SAND UNIT PRODUCTION
#016 COMPANY, LLC
30-031-05213 HOSPAH Qil State Active N-36-18N-09W N 8/2011 09/02/1941 [291567] DOMINION
SAND UNIT PRODUCTION
#017 COMPANY, LLC
30-031-05203 HOSPAH Oil State Active 0-36-18N-09W [¢] 8/2011 07/07/1949 [291567] DOMINION
SAND UNIT PRODUCTION
#019 COMPANY, LLC
30-031-05212 HOSPAH Qil State Active 0O-36-18N-09W (o] 4/2017 12/17/1841 [291567] DOMINION
SAND UNIT PRODUCTION
#025 COMPANY, LLC
30-031-05214 HOSPAH Qil State Active P-36-18N-09W P 8/2011 01/18/1942 [291567] DOMINION
SAND UNIT PRODUCTION
#027 COMPANY, LLC
30-031-05216 HOSPAH Qil State Active J-36-18N-09W J 6/2016 05/04/1942 [291567] DOMINION
SAND UNIT PRODUCTION
#028 COMPANY, LLC
30-031-05225 HOSPAH Qil State Active G-36-18N-09W G 8/2011 09/1711942 [291567] DOMINION
SAND UNIT PRODUCTION
#029 COMPANY, LIL.C
30-031-05224 HOSPAH Qil State Active 1-36-18N-09W | 8/2011 03/20/1944 291567) DOMINION
SAND UNIT PRODUCTION
#032 COMPANY, LLC
30-031-05223 HOSPAH Qil State Active J-36-18N-09W J 8/2011 03/25/1944 [291567] DOMINION
SAND UNIT PRODUCTION
#034 COMPANY, LLC
30-031-05222 HOSPAH Oil State Active K-36-18N-08W K 8/2011 04/21/11944 [291567] DOMINION
SAND UNIT PRODUCTION
#035 COMPANY, LLC
30-031-05217 HOSPAH ol State Active J-36-18N-09W J 7/2012 06/09/1944 [291567] DOMINION
SAND UNIT PRODUCTION
#0368 COMPANY, LLC
30-031-0521¢ HOSPAH Qil State Active 1-36-18N-09W | 7/2008 07/18/1944 [291567] DOMINION
SAND UNIT PRODUCTION
#037 COMPANY, LLC
30-031-20269 HOSPAH Oit State Active 0-36-18N-09W [¢] 1/2015 08/16/1972 [291567] DOMINION
SAND UNIT PRODUCTION
#048Y COMPANY, LLC
30-031-05201 HOSPAH Qil State Active P-36-18N-09W P 2/2012 07/2011946 [291567] DOMINION
SAND UNIT PRODUCTION
#050 COMPANY, LLC
30-031-60022 HOSPAH Qil State Active 0-36-18N-09W (o] 4/2015 07/15/1965 [291567] DOMINION
SAND UNIT PRODUCTION
#053 COMPANY, LLC
30-031-20115 HOSPAH Injection Private Active 0-36-18N-08W [¢] 12/2005 08/08/1969 [291567] DOMINION
SAND UNIT PRODUCTION
#058 COMPANY, LLC
30-031-20116 HOSPAH Qil Private Active J-36-18N-09W J 5/2015 08/13/1969 [291567] DOMINION
SAND UNIT PRODUCTION
#059 COMPANY, LLC
30-031-20596 HOSPAH Qil Private Active 0-36-18N-08W (o] 6/2016 02/05/1980 [291567] DOMINION
SAND UNIT PRODUCTION
#088 COMPANY, LLC
30-031-20717 HOSPAH Qil Private Active K-38-18N-09W K 7/2012 07/05/1981 [291567] DOMINION
SAND UNIT PRODUCTION
#096 COMPANY, LLC
30-031-20831 HOSPAH Injection State Active H-36-18N-08W H 11/2009 12/2711982 [291567] DOMINION
SAND UNIT PRODUCTION
#100 COMPANY, LLC
30-031-20833 HOSPAH Qil State Active 1-36-18N-09W 4/2016 12/19/1982 [291567] DOMINION
SAND UNIT PRODUCTION
#102 COMPANY, LLC
30-031-20944 HOSPAH Qil Private Active N-36-18N-09W N 6/2016 08/09/1989 {291567] DOMINION
SAND UNIT PRODUCTION
#105 COMPANY, LLC

https://wwwapps.emnrd.state.nm.us/ocd/ocdpermitting/Data/WellSearchResultsPrint.aspx?... 12/8/2017
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