New Mexico State Land Office
Oil, Gas and Minerals Division
310 Old Santa Fe Trail
P.O. Box 1148
Santa Fe, New Mexico 87504-1148

Salt Water Disposal Fees Report

Company: Date

Well Name:
SLO Easement number: SW-

Calculation of Rental
Rental shall be calculated in the following manner:

. The Disposal Rental fee is based on whether operation of Salt Water Disposal wells is
Applicant’s “Primary Business,” defined herein as generating 50% or greater of Applicant’s annual gross
revenues:

1. Volumes from Tier 1 Wells
As Reported to NMOCD (C-115 reports)

(Operation of Salt Water Disposal wells is not Grantees Primary Business)
Disposal fee for these volumes x $0.05/bbl

OR

2. Volumes from Tier 2 Wells
As Reported to NMOCD (C-115 reports)

(Operation of Salt Water Disposal wells is Grantees Primary Business)

Disposal fee for these volumes x $0.11/bbl
Disposal fees - Total due $
Disposal fees are for the period from to

Company contact and phone number:

swd reporting 10-2017



